
                                                                                                                              
 

  

                      
                                                
                                      3rd August 2020 
 

              More Government funded  ‘facilitated’ Drought loans – really?  
 

• If we wound the clock back 18 months the much publicised $3billion North Queensland  
Flood recovery package from Government, led by Shane Stone of the NQLIRA, sounded  
like a moderately meaningful sum of money at the time; 

 

• Add to that it is reported $8billion has been put into Agriculture to combat Drought 
in recent years, a figure industry insiders say is more accurately stated at $20billion  
and now the Government is facilitating, whilst the propriety rhetoric being used is  
‘funding’, another $2billion of rural loans, merely rendering an interest free, repayment  
free period of 2 years for approved ‘borrowers’ – at Harvey Norman they offer 3 years  
and a far more well executed application process that does not require an additional  
$50Million in funding to administer it: 

   
 

• $20billion is approximately 1/3 of the industries turnover of $60billion with an aspirational  
target of $100billion by 2030, a target that has as recently as late July 2020 been stated 
we could fall $12billion short of; 

 

• On the spending that has occured over the last 6 months post Covid-19 the numbers above 
do not appear so large yet the reactive way in which they are administered to combat a 
known problem such as Drought is no less ineffective; 

 

• Government Drough spending has failed repeatedly to adequately support the industry  
that provides the fresh fruit, vegetables, meat, poultry, dairy, wheat, barley and  
other grown commodities that feed our nation; 

 

• Additionally, as we now clearly see the spending that has taken place to combat Drought  
is not as grand as we were led to believe pre Covid, nor is the token spending and  
Government facilitated loans, which can be expected to be ramped up as the next  
federal election approaches, the answer; 

 

                                                                                  Our farmers view is quite clear 

         

https://www.obaconsulting.com.au/livestock-drought-flood-insurance-update-may-2019/
https://www.droughtandflood.gov.au/
https://www.obaconsulting.com.au/livestock-drought-insurance-why-arent-australia-farmers-getting-a-proportionate-livestock-drought-insurance-lick-2/
https://www.smh.com.au/politics/federal/the-cost-of-drought-and-it-s-just-going-to-grow-20191102-p536rd.html
https://nff.org.au/wp-content/uploads/2020/02/NFF_Roadmap_2030_FINAL.pdf
https://www.beefcentral.com/news/agribusiness/australian-ag-set-to-fall-12bn-short-of-100bn-target-without/
https://www.youtube.com/watch?v=pL_pkJLGPMg


                                                                                                                              
 

  

               
                                                                       here 

 
            As a nation ranked within the world’s top 5 for being ‘developed’ are we really to accept that providing  
              Government facilitated loans is the extent of our fiscal capability in managing a known issue such as  
                                    Drought on what is the 2nd driest continent on earth in Australia? 
 
Is it not a national disgrace that Farm businesses need to take out loans to survive known large-scale impact risks? 

 
 Is this not completely reactive as opposed to having risk transfer mechanisms in place that are proactive? 

                                 

                               
 

          Do most financially accountable people / businesses really want to be taking out a Government facilitated   
               ‘loan’ to manage their business operations, not least of those responsible for providing the fresh  
          fruit, vegetables, meat, poultry, dairy, wheat, barley and other grown commodities that feed the nation? 

 
         Whilst the Regional Investment Corporation (RIC), not surprisingly, appears to think so at OBA we do not.  
 

             
 
 

                     
 

 

https://www.abc.net.au/news/rural/2020-07-22/drought-loan-regional-investment-corporation-funding-extension/12480008?utm_source=sfmc&utm_medium=email&utm_campaign=abc_rural_roundup_sfmc_20200724&utm_term=Drought_loan&utm_id=1385710&sfmc_id=268595966
https://www.ga.gov.au/scientific-topics/national-location-information/landforms/deserts
https://www.ric.gov.au/


                                                                                                                              
 

  

                        As opposed to Government facilitated loans At OBA we believe it would be far more 

                            prudent, effective and proactive  

                                                       
 
 
         to materialise and engage bespoke Agriculture, Government supported risk transfer mechanisms  
         such as those being investigated by the NFF/NSWDPI Off Farm Financial Risk Management Project  
       which OBA has refenced repeatedly as follows, additionally OBA congratulates the successful appointees: 
 

          

                                         
    

 Project appointees:  
 

1. Commercial and government-subsidised insurance options: 

                                     Aither 

                                           

 

https://nff.org.au/programs/financial-risk-management/
https://www.obaconsulting.com.au/our-ethos/
https://www.aither.com.au/


                                                                                                                              
 

  

 

2. Forward contracts, futures, options and swap markets and associated product options: 

    CelciusPro in conjunction with the University of Southern Queensland              

           

 

3. Mutuals and co-operatives: 

    Willis in conjunction with the University of Southern Queensland 

                                      

 

4. Awareness and education of financial risk management options: 

                              Pottinger  

                                   

 
 

5. Off-farm income and assets: 

                                 Holmes Sacket 

                          

 

6. Other government risk management measures: 

                         Australian Farming Institute  

                                    

7. Project co-ordination: 

                                       Pottinger   

                                

          

https://celsiuspro.com.au/
https://www.usq.edu.au/
https://www.willis.com/subsites/australia/
https://www.usq.edu.au/
https://www.pottinger.com/
https://www.holmessackett.com.au/
http://www.farminstitute.org.au/
https://www.pottinger.com/


                                                                                                                              
 

  

                                                           
                
                                                                                                                                                               
                                        The PM wearing ‘A fiver for a farmer’ shirt, the brain child of Jack Berne. 
                                                                          
               From Jacks’s page here, which couldn’t have written any better ourselves and OBA’s exhange with with him: 
 

            ‘Following record dry conditions, Farmers in rural  
             Australia are in dire straights. As costs spiral &  
             conditions worsen, even putting food on the table 
             is becoming too hard for some families.’ 
   

                                    
 
                              
                                       From OBA dedicated Livestock Drought insurance YouTube channel here 

                                             
              

                             

https://www.facebook.com/afiverforafarmer/
https://www.facebook.com/afiverforafarmer/
https://www.youtube.com/watch?v=pL_pkJLGPMg


                                                                                                                              
 

  

           
 
From July 17th 2020 out of Canada, a country with an internationally renowned Government supported  
Agriculture Insurance system news that the Canadian Government are in talks with Lloyd's over 
a possible public-private insurance partnership - full article here with excerpt below: 
 

       

                  
 
      The above further evidences the options that are available to Governments around the world to outsource  
      exposure to financial loss of scale.  Some Governments around this world chose to ‘self-insure’ these losses   
      under any variant of a ‘captive’ program whilst not only a contemporary Government, yet a ‘forward thinking’   
      Government such as Canada looks at outsourcing such losses to which OBA say ‘kudos’ to them. 
                                 

   OBA Consulting has been espousing for some time the need for the Australian Government to be more   
   proactively involved in Agriculture Insurance suggesting such directly to David Littleproud, Bridget McKenzie 
   and Shane Stone on the 5th of June 2019 here:  

 

  

https://www.insurancebusinessmag.com/ca/news/breaking-news/federal-government-in-talks-with-lloyds-over-possible-publicprivate-insurance-partnership-228164.aspx
https://www.obaconsulting.com.au/livestock-drought-insurance-programs-operating-in-others-parts-of-the-world/


                                                                                                                              
 

  

              In this OBA update of 27th April 2020 we referred to Lloyds of London, the market the Canadian  
                    Government are in discussions with, who are also part of OBA’s risk transfer program: 
 

                                                                          OBA MD Brett O’Brien visiting Lloyds in 2013  

 

                
                                                                                                         here 

 

         

https://www.obaconsulting.com.au/livestock-drought-insurance-agriculture-insurance-in-developed-countries/
https://www.youtube.com/watch?v=Tdjf0lx-Ot4


                                                                                                                              
 

  

    Recently OBA participated in the following NFF campaign with OBA’s view on this matter here:             

   
 

 

 
                     Memories of the recent Robo-debt debacle anyone??  
                   

   
 

            The Government has since withdrawn this absurd appeal. 

https://www.obaconsulting.com.au/our-ethos/
https://www.theguardian.com/australia-news/2020/jul/01/robodebt-victims-forced-to-wait-for-refunds-from-unlawful-centrelink-debts
https://www.abc.net.au/news/2020-07-22/government-wont-appeal-brett-cattle-live-export-ruling/12482340


                                                                                                                              
 

  

        Letter to OBA from the NQLIRA which was released shortly after OBA wrote to Scott Morrison in February 2019:                                                         

                                                              
                                         

                                                                
                                                           Shane Stone – Drought Co-ordinator General                               

                            

https://www.obaconsulting.com.au/may-to-june-2019-climate-and-water-update-response-to-email-to-the-hon-scott-morrison-prime-minister/
https://www.obaconsulting.com.au/livestock-drought-flood-insurance-update-may-2019/


                                                                                                                              
 

  

                                           Livestock Drought Insurance Summit: 
 
 

                         
 
 

 
OBA recognises the Government for the training provided to our brave frontline health care professionals, whom we    
 applaud unreservedly in the course of caring for Australia’s elderly citizens and countless other meaningful duties:     

                                                 
 

                           
                                                           OBA Operations Manager Patricia O’Brien  

https://www.obaconsulting.com.au/bio/


                                                                                                                              
 

  

                                              An interesting tale of Ubre Blanca & Fidel:  
 

                                                             

                                                                          

              



                                                                                                                              
 

  

                                    

                                                        

                                                                                                             
                                                                           OBA Consulting Managing Director                                                                                

                                                                              

                                                                    OBA Team  

 

                                         
                 

                                                                                           
 

                                                                                                               OBA Consulting is a B2B consultancy operation.  
  
                                                                We do not provide any advice to the general public whatsoever in relation to general insurance products. 
   
This document and any attachments are confidential. If you are not the intended recipient, please notify OBA Consulting immediately and delete all copies of this document. You must not copy, use, disclose, distribute or rely on 
the information contained in it. Copying or use of this communication or information in it is strictly prohibited and may be unlawful. The fact that this communication is in electronic form does not constitute OBA Consulting 
consent to conduct transactions by electronic means or to use or accept electronic records or electronic signatures. Confidentiality and legal privilege attached to this communication are not waived or lost by reason of mistaken 
delivery to you. OBA Consulting does not guarantee that this document or links are unaffected by computer virus, corruption or other defects and accepts no liability for any damage caused by this document or links due to 
viruses, interception, corruption or unauthorised access.           

https://www.obaconsulting.com.au/bio/
https://www.obaconsulting.com.au/bio/

